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Ricardo vs List

Increasing returns activities

Flying Geese integration

The essence of the flying geese pattern o
economic integration is that nations upgrade
and catch up technologically by sequentially
riding the same technological wave. It
essentially describes the way East Asian nations
grew. Maturing increasing returns activities are
passed on too poorer nations in order for them
to build knowledge base and industrialize.

Asymmetrical integration

Listian integration

Examples of Listian economic integration are
19th century Germany and the ‘old” European
Union. Listian economic integration is between
nations on roughly similar levels of GDP per
capita, that all have a comparative advantage in
Increasing return activities

Symmetrical integration

<

Colonial integration

In the classical colonial relationship, a
dynamic industrial nation integrates with a
periphery that, whether explicitly stated or
not, is not to specialise in innovation and
increasing returns activities. Traditionally,
‘colonies’ specialised in supplying raw
materials. Classical colonialism is a win-lose
strategy: the colonial power wins while the
colony loses.

>

Peripheral symmetrical integration
Examples of ‘peripheral symmetrical
integration’ are Pacto Andino and Mercosur.
These are cases of economic integration of
peripheral nations whose international
comparative advantage does not lie in increasing
return industries, but that wish to grow such
activities and need a bigger market. A problem
with this type of integration is often that such
nations have similar economic structures and
relatively little to sell to each other.

Decreasing returns activities
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GDP per person employed, index
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Bubble size indicates services value added per capita in constant 2000 USD
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Policy models

Period

LA: Import
substitution

CEE: Soviet system

Washington
Consensus

LA : Post-
Washington
consensus

CEE : Accession to
the EU

Post 2008-09
Financial
Crisis

Policy regime

Linear Supply model

Linear demand model

Public-private
partnership model

Main
perspective

Public sector as main
S&T provider

Private sector as main

source of T&Il

Public-private
partnership as main
source of knowledge
and technology
transfer

Pattern of
knowledge
diffusion

Hierarchical: top-
down

Hierarchical: bottom-

up

Systemic

Main policy
measures

Selective and

centralized supply
S&T policies

Horizontal and
demand-oriented
innovation policies

+ technology transfer

via FDI

Public private
partnership and
multidisciplinary-
oriented T&I
policies

Management
criteria of
S&T
institutions

Predominance of
criteria coming from
the scientific
community and the
state-owned
companies

Predominance of
private sector and
market mechanisms

Increasing
orientation towards
participatory
approach in policy
management and
creation of agencies
fostering public-
private interaction

Towards a
new policy
model?




Stop-go-stop trajectory of reforms: copying
solutions, accumulating problems

import substitution/
soviet autarky

large public
investments

state companies

privatize, liberalize,
deregulate

private demand for
R&D

delinkaging, low value
added production

mismatch between
industry vs R&D sector

commerzialization of
research

public-private
partnerships

Problem

low demand for R&D,
mismatch between
macro environment

and innovation policy

coordination vacuum
(inznrutional diversity)
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Cumulative change between 1999 and 2006
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valisndudlusel toimiva arengu 16pp
poliitika kujundamine ja
koordineerimine

makromajanduslik vs
innovatsioonikeskne ldhenemine

finantseerimine (panganduse roll
riskide hindaja ja maandajana)

siseturu ja seoste/ahelate edendamine
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